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SECTION - I 

Q.1 Fill in the blanks. (5)  

 1. Like individual, HUF can be resident, not ordinarily resident or -----------------.  

 2. The aggregate income under various heads is termed as -------------- total income.    

 3. Annual value of self occupied property is ---------------.   

 4. Tax on interstate sale is levied by ----------------- Govt.   

 5. Any profit or gain arising from sale or transfer of capital asset is chargeable to tax under 

the head ------------ -------------.  

 

Q.2 Answer the following. (Any Two) (20) 

 1. Describe deductions u/s 80 of Income Tax Act.  

 2. Explain interstate sale, sale outside the state and sale in course of export and import.  

 3. Elaborate Works contract.  

 4. Mr. Vishwas owns 3 houses, the details regarding which are as follows: 

a. The first house of the annual rental value Rs. 8,000/- was occupied by him for his 

residence. Its municipal taxes are Rs. 2,500/-. He has borrowed Rs.10,000/- for its 

repair on which Rs.1,200/- interest was due for the year. 

b. The 2nd house of the annual rental value of Rs.11,200 was let out at Rs.800 p.m. 

He paid Rs. 1,200 as interest on money borrowed for construction of the house, 

Rs.160 ground rent and Rs.400 as fire insurance premium. 

c. The fair rent of 3rd house is Rs.4,800 and its actual rent Rs.5,200, but in respect of 

this house a legal maintenance charges of Rs.3,600 per year exists in favour of his 

worker as per term of family arrangements. 

    Compute taxable income from house property for the Assessment Year 2015-16.    

 

Q.3 Write notes on. (Any Two) (10) 

 1. Direct and indirect taxes  

 2. Perquisites  

 3. Types of excise duty  

SECTION - II 

Q.4 Case Study 

Umakant is proprietor of a business. His Profit and Loss A/C for the previous year is as 

follows: 

(15) 

C 
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Particulars Rs. Particulars Rs. 

To establishment expenses 2,40,000 By Gross profit 4,17,180 

To Rent and Taxes 48,000 By Interest on Govt. 

securities 
7,120 

To General Charges 7,500 By Rent form house 96,000 

To Household expenses   28,000 By Dividend from 

domestic company 
15,000 

 

To commission 18,000   

To Discount and 

Allowances 

4,000   

To Provision for bad debts 12,000   

To Postage and Telegrame 2,500   

To Law charges 7,500   

To Advertising 15,800   

To Gifts (personal) 1,200   

To Fire Insurance premium 4,000   

To Sales Tax 14,800   

To Repairs and renewals 3,000   

To Loss on sale of Motor 

car (used for private 

purpose) 

2,500   

To Life Insurance 

Premium 

4,000   

To Donation to Rayat 

Shikshan Sanstha 

10,000   

To PPF 5,000   

To Wealth tax 3,000   

To Interest on capital 4,500   

To Audit Fee 5,000   

To Interest on Bank Loan 7,000   

To Provision for 

Depreciation  
25,000   

To Provision for Income 

Tax 
15,000   

To Net Profit 48,000   

Total 5,35,300 Total 5,35,300 

 

The following further information is given: 

a. Actual bad debts written off during the year amounted to Rs. 6,000. 

b. Amount of Income tax actually paid during the year is Rs.8,000. 

c. Depreciation allowance is Rs. 24,000 as per Income Tax rules. 

d. Advertising expenses Rs. 10,000 spent on special advertising campaign to open an  

    another new shop in market. 

e. Law charges are in connection with trade mark. 

f. Umakant carries on his business from rented premises, half of which is used as his  

    residence. Rent and taxes include Rs.8,000 paid as rent of the premises during the year. 

  Compute total Income of Umakant for the assessment year 2015-16.   
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Q.5 Answer the following.  (10) 

 a)  Explain service tax and state any 10 services covered under service tax.  

 OR  

 b) Mr. Aakash is a General Manager of Textile Company of Delhi. He has submitted the  

     following particulars of his income for previous year. 

     Basic salary Rs. 1,10,000/-. 

     D.A. Rs. 2,000 monthly (Rs. 500 p.m. enters into retirement benefits) 

     Education allowance for two children at Rs. 130 p.m. per child 

     Commission on sales Rs. 20,000 

     Entertainment Allowance Rs. 800 p.m. 

     Travelling allowance for his official tours Rs. 40,000 (actual expenditure on tours 

amounted to Rs. 27,000) 

He has been provided with cloths worth Rs. 2,000 by his employer free of cost. He resides 

in the bunglow of the company. It’s fair rent is Rs.2,000 p.m. He pays Rs.11,000 p.a. as 

rent for the house. A watchman and cook have been provided by the company who are paid 

Rs. 400 p.m. each. 

He has been provided with a motor car of 1.8 liter engine capacity power for his official as 

well as personal use. Running and maintenance are borne by the company. 

The company has contributed Rs. 15,000 to his PF. Interest on PF was @13% p.a. 

amounted to Rs. 16,250. 

Profession tax paid Rs.2,500. 

Compute his income from salary for the assessment year 2015-16. 

 

 

 

 


